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STRATEGY

An occasional positioning reset like what happened late last week is not abnormal, as investors have concentrated
heavily within A.l.-related stocks. Liquidations like that can actually strengthen the market, as weak hands are
pushed out and higher timeframe dip buyers (i.e., stronger hands) step in. Therefore, we still expect this pullback to
be a buying opportunity, and we discussed during the first half of May how we expected roughly one pullback per
month to test the 20-day MA area on the S&P 500 (SPX), Nasdaq 100 (QQQ), and Russell 2000 (IWM), which was
tested on Friday. This is likely all the latest pullback is — a test of the 20-day MA — though we need to see the SPX,
QQQ, and IWM remount above their 20-day MAs, ideally by today or tomorrow, otherwise we could be looking at
a negative change in character and a more prolonged consolidation. Market dynamics remain risk-on as well (more
on that below). As a result, we remain bullish (as of our 4/21/26 Compass) on SPX, QQQ, and IWM. SPX supports
at 7333 and 7259-7294, TWM support at $270.50-$271, and QQQ supports at $695 and $681-$686 must hold, or
else we would expect a more prolonged consolidation.

Risk-on developments that support our bullish outlook include: (1) High yield spreads are below 320bps and are
near 4-month narrows. (2) The U.S. dollar (DXY) remains below $100.25-$100.80 resistance, though did break
above shorter-term resistance at $99.20-$99.50. (3) U.S. interest rate volatility (MOVE index) remains below the
crucial 85-90 level. (4) Semiconductors/Technology (SMH, SOXX, XL.K) remain leadership. (5) Other A.I. themes
and speculative growth areas are leading as well, in spite of recent pullbacks (buy pullbacks/stay long these market
leaders: CHAT, WGMI, NASA, DRAM, etc.). (6) Advance/decline (A/D) lines for the QQQ and IWM hit fresh
YTD highs in late May, while the Dow and equal-weighted S&P 500 (RSP) and Nasdaq 100 (QQEW) remain
topside major 3-6+ month bases, signaling this is a healthy, broad-based advance. (7) Defensive Sectors including
Staples (XLP), Health Care (XLV), and Utilities (XLU) hit all-time RS lows last week. (8) Crude oil and gasoline
(UGA) prices appear to have topped. This is not what a major equity market top would look like.

On the following pages we detail the basis for our bullish outlook.

S&P 500

SP50-USA 7405.73
— S&P 500 - MA-200D — = S&P 500 - MA-100D - - - S&P 500 - MA-50D S&P 500 - MA-20D

{7,500

{7,000

{6,500

“|First test of the 20-day MA (in green) since April on the
S&P 500. We believe these are the ideal pullback
opportunities to buy that we expect to see roughly once
per month, but we need to see SPX remount above its
20-day MA within the next couple of days or else we
could be in for a more prolonged consolidation. Crucial
supports are at 7333 and 7259-7294.

6,000

5,500

T T T T T T T T T T T
Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May

Vermilion Macro Vision

1



STRATEGY

Invesco S&P 500 Equal Weight ETF
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VanEck Semiconductor ETF
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The following synopsis provides additional details of our current investment outlook:

Interest Rates and Interest Rate Volatility: We discussed in April how we expected the 10-year Treasury
yield to likely head higher following the move above 4.30%. We continue to believe the path of least resistance
remains higher; the only thing that would change this view is if there is a breakdown below 4.20%. If 4.20%
support breaks, we would expect rates to move back down toward 3.93%. Next resistance is the major 4.70%-
4.80% resistance level. As long as the 10-year yield is below 4.80%, we view it as a constructive signal for
global equities longer-term. The more important thing remains U.S. interest rate volatility (MOVE index); 85-
90 on the MOVE index remains a crucial line-in-the-sand moving forward (below is risk-on, above is risk-off).
At the same time, we have discussed for quarters that as long as the MOVE index remains below 140, we view
it as a constructive signal for U.S. equities longer-term.

U.S. Dollar: In April 2025, the U.S. dollar (DXY) hit our $100 target from late-February 2025. If the DXY is
below $100.25-$100.80, we view it as a constructive signal for global equities, and we expect a continued move
lower and we are targeting $94-$95. A falling DXY continues to be a risk-on signal for global equities longer-
term. With that said, we discussed in early-February 2026 how the “undercut and rally” or “false breakdown” at
the $96.40 level on the DXY would likely create a near-term headwind for risk assets, and that we were target-
ing $100 on the DXY. The DXY hit our $100 target mid-March and the rising DXY proved to be a significant
headwind for global equities. The subsequent reaction lower from $100 paved the way for a significant rally in
global equities, however, support held at $97.80-$98.00, and the DXY is breaking above $99.20-$99.50 resis-
tance. This puts the crucial $100.25-$100.80 resistance level back into focus; while the odds favor a rejection
at this resistance level, we continue to emphasize that any DXY breakout above $100.25-$100.80 would be
bearish for global equities.

High Yield Spreads: Overall, as long as high yield spreads are below 355bps, we see it as a significant risk-on
signal for U.S. equities longer-term. Additionally, spreads remain below 320bps, which we view as a risk-on
signal in the short- to medium-term.

Technology Leading, But Ready for a Pause?: Technology (XLK) has been the only obvious leader since the
SPX bottomed in March, but the Sector appears to be going through a positioning reset that could last weeks or
months. Transportation (IYT, XTN) and Services have also been bright spots, while every single other Sector
hit multi-month RS lows last week. What is clear to us is that defensive Sectors including Consumer Staples
(XLP), Health Care (XLV, RSPH), and Utilities (XLU) all hit all-time RS lows last week. While these defensive
Sectors all outperformed last week amid the rotation away from Technology (though Financials, Industrials, and
Transportation all outperformed as well) we would need to see sustained outperformance from these defensives
in order to have any real concern that the SPX bull market is at risk. For now, underperformance from defen-
sives continues to be a significant risk-on signal.

Small-Caps vs. Large-Caps: The small-cap vs. large-cap ratio (Russell 2000 vs. S&P 500) has been making
higher lows since November 2025, a constructive signal. We want to see price on the Russell 2000 (IWM) hold
above $270.50-$271.00 support on any pullback in order to remain near-term bullish. Longer-term, we will
remain constructive on small-caps and the broad equity market as long as the TWM holds above $240-$245.

Breadth Remains Healthy: Breadth metrics remain healthy, with advance/decline (A/D) lines on the Nasdaq
100 (QQQ) and Russell 2000 (IWM) hitting fresh YTD highs in late-May.

Commodities and Bitcoin: The Bloomberg Commodity index (DJP) broke out of a multi-year bullish base in
January 2026; while we remain bullish from a long-term price perspective, the DJP is going through a consoli-
dation period. As of our October 29, 2025 U.S. Macro Vision, we discussed how $55-$56 support was holding
on WTI crude oil, and that we saw bottom potential and were bullish as long as $55 support holds (which it did).
We got increasingly bullish throughout January-February 2026, and our targets of $77, $82, and $93.50 were hit
easily. Similarly, we recommended buying gasoline (ETF: UGA) in February 2026. However, more recently,

we discussed how we were selling crude oil and gasoline (UGA) positions in our 5/27/26 Compass. We remain

neutral to bearish on crude oil and gasoline prices. <<continued on the following page>>
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e Commodities and Bitcoin (cont.): We remain bullish on both gold (since our March 5, 2024 Compass) and
silver long-term, and we discussed several follow-up buys as well on both and silver (January 22, 2025 Int’l
Macro Vision, October 29, 2025 U.S. Macro Vision). Both gold and silver continue to go through a consolida-
tion phase, and are approaching crucial support levels. In terms of bitcoin, we initially downgraded our inter-
mediate-term outlook following the break below $110,000 in October 2025, and then have avoided ever since
the break below $98,000-$100,000 in November 2025 — that is, until our 4/21/26 Compass. We have discussed
for months how we see bottom potential on Bitcoin if it can break back above $74,000-$75,000 (the April 2025
lows and major support going back to the 7-month base formed in 2024). However, after an excursion above
this level, Bitcoin broke back below $74,000 support, so we would avoid (as discussed in our 6/2/26 Compass).

o Foreign/Global Equities Remain Constructive: Most major indexes are breaking above their February 2026
highs (Europe’s EURO STOXX 50 is the notable exception), though some have remained more attractive than
others (notably our overweights have remained attractive, including Korea’s KOSPI, Taiwan’s TAIEX, Japan’s
Nikkei 225, and Canada’s S&P TSX). Global indexes including MSCI ACWI (ACWI-US), ACWI ex-US (AC-
WX-US), Emerging Markets (EEM-US), and ACWI ex-US Small-Caps (local currency) all display near-term
pullbacks within longer-term bullish trends. In all, global equities continue to point to a risk-on environment.

In the remainder of our June Strategy, we highlight areas of the market where we see actionable opportunities:

e Technology. Price and RS on cap-weighted Technology (XLK) remain in 2+ month uptrends after breaking
above its 2025 RS highs while RS on the equal-weighted RSPT remains in an uptrend since the April 2025
lows — remain overweight and add exposure on this pullback. We see every reason for Technology to continue
leading this bull market higher. Favorite Groups to remain overweight that we are spotlighting include TE-01
Semiconductors, Large-Cap (buy/stay long MU and ASX), TE-04 Semiconductor Equip., Large/Mid-Cap (buy/
stay long ASML, AMAT, and KILAC), TE-08 - Data Storage Solutions & Devices, Large-Cap (buy pullbacks/
stay long SNDK, WDC, and STX), and TE-11 Electronic Manufacturing Services (buy/stay long JBL, TTMI,
and PLXS).

e Services. We upgraded Services to market weight last week as RS on the Vermilion Services Sector reversed
above its 6+ month downtrend, and RS is breaking to 4+ month highs -- add exposure. Favorite Groups to
remain overweight that we are spotlighting include SV-18 - Correctional Facilities (buy/stay long GEO), SV-
26 Crypto: Mining/Trading & Data Svcs. (buy/stay long HUT, WULF, CIFR, and CORZ), and SV-27 Data
Centers (buy/stay long NBIS).

e Transportation. RS is consolidating on cap- and equal-weighted Transportation (IYT, XTN), but we believe
the Sector could be a new leader if crude oil, gasoline, and diesel prices have topped as we expect. TR-05 Air
Freight & Logistics, Large-Cap (buy FDX and TFII) and TR-12 Trucking, Large-Cap (buy JBHT and SAIA).

e Manufacturing. Cap-weighted Industrials/Manufacturing (XLI) remains in a broad RS range, but price re-
mains constructive — be selective. Favorite Groups that we are spotlighting within Manufacturing include MF-
14 Trucks & Components (buy CMI and BLBD), MF-27 Roller & Ball Bearings (buy TKR and NPO), MF-44
Spacecraft, and Rockets and Suppliers (buy/stay long VOYG and RKLB).

e Health Care. Long-term RS downtrends remain intact on the cap-weighted XLV and equal-weighted RSPH.
Despite our underweight recommendation, we feel obligated to highlight Group HC-26 HMOs, which displays
decisive price and RS bottoms. Buy/stay long UNH, ELV, HUM, and CNC.
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Relative Strength Ranking - RSR : Sector Summary
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CBOE Treasury Yield Option (10YT)

TNX-CBO 45.52
— CBOE Treasury Yield Option (10Yr) - MA-200D — — CBOE Tre

10-Year Treasury yield remains below resistance at 4.62%, and
remains near resistance within a multi-year range. Though the path of
least resistance remains higher, we see no significant concern for
equities longer-term unless this breaks above 4.70%-4.80% (in green).
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ICE BofA US High Yield Spread vs. US Benchmark Bond - 10 Year

— ICE BofA US High Yield (Right) r650

Maijor tops are not formed with defensive Sectors lagging
and high yield spreads near 4+ month (and also multi-
decade) narrows, which is the case right now. Particularly
not when we just had a ~10% SPX correction in March due
to the Iran conflict. There is an adage that says "the market
never prices the same thing twice," which is why we
believe the market has been looking past the Iran conflict
for quite some time.
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Crude Oil WTI (NYM $/bbl) Continuous

CLO0-USA 90.19
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SPDR Gold Shares
GLD-USA 397.27
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STRATEGY: Technology Continues to Lead -- Remain Overweight and Buy on This Pullback

TE - Technology (AVG)

Remain bverwéight and bljy pullbacks; Price

~|and RS uptrends remain intact on the cap-
...|weighted XLK, and RS displays a base
breakout on our equal-weighted Technology

~~|Sector. RS on the equal-weighted RSPT ETF
(more semiconductor-dominant) remains in an
uptrend since the April 2025 lows.
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325
22 23 24 25 26 -35
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STRATEGY: Technology Continues to Lead -- Remain Overweight and Buy on This Pullback

TE-01 - Semiconductors, Large-Cap

SYMBOL RSR TC MD SYMBOL RSR TC MD SYMBOL RSR TC MD SYMBOL RSR TC MD
NVDA 8 U3 - INTC 1 U3 + ASX 1 U3 + MCHP 2 U3 +
TSM 4 U3 - TXN 2 U3 + NXPI 2 U3 - ON u3 +
AVGO 3 U3 + ADI 3 U3 - MPWR 2 U3 Lscc 1 U3 +

MU 1 U3 - MRVL 1 U3 - STM 1 U3 SWKS 3 U3 +
AMD 1 U3 + IFNNY 1 U3 - umc 1 U3 +

vs Equal Wtd Index

5000 4-reooeeeeee v s S S e T s brosesneenens e e oo RS RO N — —

Remain overweight/add exposure

only on pullbacks. Price and RS

_|uptrends intact, though we do see
price and RS consolidation as likely.

OUTP (RSR 1-10, : : : | :
e

Nt
L W LWL ()

W N N 1
,,,,,, ‘ IR LA AT MR WY A
o AT AR VR

2007 2008 2009 2010 2011 2012 2013

2014

MU: Stay long, but look
for a potential price and
RS consolidation period
(weeks to months). Buy
on pullbacks.

2015

2016 2017 2018 2019 2020

MU-USA

Micron Technology, Inc. $864.01 % Chg: -13.25

+_ Price — = 50 Day Moving Average — 200 Day Moving Average

2021

2022

2023 2024 2025 2026

— MU-USA - Price Relative to S&P 500

300
200

ASX-USA

ASE Technology Holding Co., Ltd. Sponsored ADR $34.03 % Chg: -11.38
b Price —— 50 Day Moving Average — 200 Day Moving Average

ology, Inc. - Relative Strength Index (RSI)

22 23

ology, Inc. - Volume - Daily - for Date Requested

24

25
06/05/2026
80,000

—— ASX-USA - Price Relative to S&P 500

—— ASE Technology Holding Co., Ltd. Sponsored ADR - Relative Strength Index (RSI)

ASX: Stay long, but

21 22 23 24

& ASE Technology Holding Co., Ltd. Sponsored ADR - Volume - Daily - for Date Requested

25

0 look for a potential

150 price and RS

100 consolidation period
(weeks to months).

& Buy on pullbacks.

Vermilion Macro Vision
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STRATEGY: Technology Continues to Lead -- Remain Overweight and Buy on This Pullback

TE-04 - Semiconductor Equip., Large/Mid-Cap

SYMBOL RSR TC MD SYMBOL RSR TC MD SYMBOL RSR TC MD
ASML 4 U3 + ASMIY 2 U3 + ONTO 4 U3 -
AMAT 3 ous | s o2 ous | et er Remain overweight/add exposure
KLAC 3 U3 + ENTG 4 U3 - .
TER 2 U3 -|  AWKR 2 U3 - only on pullbacks. Price and RS
PR S— — S S N O — uptrends intact, thoughwe dosee | . . . [
price and RS consolidation as likely.

ASML-USA

ASML Holding NV Sponsored ADR $1641.74 % Chg: -6.59
b Price —— 50 Day Moving Average — 200 Day Moving Average

ASML: Stay long, but look for a potential price and RS : ‘ ‘ : : ‘
consolidation period (weeks to months). Buy on pullbacks. |« R S e

140

V 100 Y
w %
\_ - == g
70

— ASML Holding NV Sponsored ADR - Relative Strength Index (RSI)

— ASML-USA - Price Relative to S&P 500

21 22 23 24 25
06/05/2026

& ASML Holding NV Sponsored ADR - Volume - Daily - for Date Requested

4000 H H H H H H H H
et bt nsti ol bl st il sl |"u|ul.man.mdm.M..ulm||.|mlmm.lJ 2018 2019 2020 2021 2022 2023 2024 2025 2026

AMAT-USA

Applied Materials, Inc. $453.01 % Chg: -9.71
b Price —— 50 Day Moving Average — 200 Day Moving Average

AMAT: Stay long, but
look for a potential
price and RS
consolidation period
(weeks to months).
Buy on pullbacks.

KLAC-USA

KLA Corporation $1929.20 % Chg: -9.47
b Price —— 50 Day Moving Average — 200 Day Moving Average

22 23 24 25
06/05/2026
ials, Inc. - Volume - Daily - for Date Requested

20,000

KLAC: Stay long, but
look for a potential
price and RS
consolidation period

ALYER

(weeks to months).

— KLA Corporation - Relative Strength Index (RS)

80
- Buy on pullbacks.
40
21 22 23 24 25
06/05/2026
& KLA Corporation - Volume - Daily - for Date Requested 4000

Vermilion Macro Vision
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STRATEGY: Technology Continues to Lead -- Remain Overweight and Buy on This Pullback

TE-08 - Data Storage Solutions & Devices, Large-Cap

SYMBOL RSR TC MD

SNDK 1 U3 +

STX 1 U3 - - -

ne T Remain overweight/add exposure
— - ——————————————————————————only on pullbacks. Price and RS
000 |uptrends intact, though we do see

f ‘ ‘ ‘ ‘ ‘ price and RS consolidation as likely.
1000 -+
750 eeeeneenen
SNDK-USA

Sandisk Corporation $1559.32 % Chg: -11.39
F Price —— 50 Day Moving Average — 200 Day Moving Average

SNDK: Stay long, but
look for a potential
price and RS
consolidation period
(weeks to months).
Buy on pullbacks.

—— SNDK-USA - Price Relative to S&P 500

— Sandisk Corporation - Relative Strength Index (RSI)

21 22 23 24 25

06/05/2026 H H H ‘
& Sandisk Corporation - Volume - Daily - for Date Requested :

40,000 - - - - - - - -
! “.IluullhllllLHInuJD 7 2018 2019 2020 2021 2022 2023 2024 2025 2026

STX-USA
Seagate Technology Holdings PLC $847.47 % Chg: -8.48

I Price =~ 50 Day Moving Average — 200 Day Moving Average

STX: Stay long, but
look for a potential
price and RS
consolidation period
(Weeks to months) —— STX-USA - Price Relative to S&P 500
Buy on pullbacks. 1568

— 50

WDC-USA inology Holdings PLC - Relative Strength Index (RSI)

Western Digital Corporation $511.72 % Chg: -11.08

+Price — = 50 Day Moving Average — 200 Day Moving Average

22 23 24 25
06/05/2026

| ’»20,000
b " il l Lt L il AT ot il i s sl 0

1 WDC: Stay long, but

7508 look for a potential
/253 price and RS

—— WDC-USA - Price Relative to S&P 500

Cy e e 100 consolidation period
- = 3 (weeks to months).
— Western Digital Corporation - Relative Strength Index (RSI) o Buy on pu”backs
40
21 22 23 24 2
i Westem Digital Corporation - Volume - Daily - for Date Requested 0610512026
L, " Ll " i sl T T TP S o ul bl s }’20’000

Vermilion Macro Vision
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STRATEGY: Technology Continues to Lead -- Remain Overweight and Buy on This Pullback

TE-11 - Electronic Manufacturing Services

SYMBOL RSR TC MD SYMBOL RSR TC MD SYMBOL RSR TC MD

FLEX 1 U3 + SANM 1 U3 + RFIL 1 U3 + . .

cLs 4 U3 +|  PLXS 2 Us +|  Nevs 103 - Remain overweight/add

JBL 2 U3 + PKE 4 U3 -

FN 4 U - KE 24 U1+ exposure only on pullbacks.
TT™MI 1 U3 + NTPIF 24 D1 -

Price and RS uptrends intact,
- |though we do see price and
"IRS consolidation as likely.

JBL-USA
Jabil Inc. $353.24 % Chg: -5.51
I Price — = 50 Day Moving Average — 200 Day Moving Average

JBL: Stay long, but look for a potential ‘
price and RS consolidation period
(weeks to months). Buy on pullbacks.

— JBL-USA - Price Relative to S&P 500

RN N

MMH/—\W L L And b T
) T ALY WMWY
T EANT 100 \q,) n f v f I ! f f f
— Jabil Inc. - Relative Strength Index (RSI)
80
60
40
21 22 23 24 25
06/05/2026
h Jabil Inc. - Volume - Daily - for Date Requested H H . . . . . . .
[ . 200,77 018 2019 2020 2021 2022 2023 2024 2025 2026
TTMI-USA

TTM Technologies, Inc. $167.62 % Chg: -9.32

I Price =~ 50 Day Moving Average —— 200 Day Moving Average

TTMI: Stay long, but
look for a potential
price and RS
consolidation period
(weeks to months).
BUy on pU ”baCkS. — TTMI-USA - Price Relative to S&P 500

PLXS-USA sgies, Inc. - Relative Strength Index (RSI)
Plexus Corp. $273.01 % Chg: -3.99 80

+ Price =~ 50 Day Moving Average — 200 Day Moving Average

300 L40

250 22 23 24 25
0610512026
200 sgies, Inc. - Volume - Daily - for Date Requested

J 4,000
| 150 ubaonituliud ) Ll sttt ! bt s st 0

100

—— PLXS-USA - Price Relative to S&P 500 PLXS' Stay |0ng, bUt

oo look for a potential
e e prico and RS ___
WW D consolidation period

(weeks to months).

— Plexus Corp. - Relative Strength Index (RSI)

[ Buy on pullbacks.
40
21 22 23 24 25
06/05/2026
& Plexus Corp. - Volume - Daily - for Date Requested
| | | }»800
A dau " bt L 1 . il Lo SO DV TRV 0 S PV I
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STRATEGY: Upgraded Services to Market Weight Last Week -- Add Exposure

SV - Services (AVG)

e T

e B - Markét weight. | 50
Bullish price and RS
|reversals.

100 -+

| D

:Ios Eg: ual Wtd ‘Index | | | | 5)29/2026
OUTP (RSRA-10)] ; ; ; s 1 1 1 1 1 1 1 1 1 1 1 1
I\ A\A i N ‘_i!\“A Avl/\ o b |
SRS S O NS A Y N P9 A0 NN 1 WA PV W A I WY R AR AAVA LA R
ﬁm—-—-WJ \ W A T W W B V\‘ rv\/ Yoo Lvi W e \\ /

: : w Y|
UNDP (RSR 21-30)

MACD | /\\/\ i i i i i i i i i i i i i i i i i
0 VAV m A /\'\ /\J\ AN ™M /1[\’\/\ /\/\/\[\ A\ /\ N\ /\’\A /\'\‘\ A(V 0
AV k/ ! VS V\W/ \Y/ vy v % N LA AW A \/ VW v \J N,

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
SV - Services Stocks - Weekly Advance/Decline Line

575 [

57.5

55 f-oooci

525 |-

50 |-

35 [

325 |-

30 |-

275 |-

25 |-

225 |-

20 |-

175 |-

07 08 09 10 1 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26
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STRATEGY: Upgraded Services to Market Weight Last Week -- Add Exposure

SV-18 - Correctional Facilities

SYMBOL RSR TC MD
GEO U3 +

Buy. Price and RS

VS Eﬁual Witd Index

uptrends intact. :

- 0.75

5i29/2026

OUTP (RSR 1-10) : :
i FY| mhl ; M)

o
=

o ST,
T (RSR 11-20)

B H v
UNDP (RSR 21-30)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
GEO-USA
GEO Group Inc $25.31 % Chg: 0.64
F  Price —— 50 Day Moving Average — 200 Day Moving Average =40
B>
S 30
/‘t]}{ l{ 1{' Ik \~~~
/ ) 20
/ - - ; -
[ I - Y
~
w" l.. '/ =~
~ e I
N [ H y
% .. A 80
i " e s L 8
L e -|.. Mg GEO: Buy/stay long. 7
g " Yo Bottoming. Price and -6
RS uptrends intact. o
: } 4

— GEO-USA - Price Relative to S&P 500

I g

— GEO Groﬁp Inc - Relative Strength index (RSI)

80
40
21 ‘ 22 ‘ 23 ‘ 24 ‘ 25 ‘
06/05/2026
i GEO Group Inc - Volume - Daily - for Date Requested
8,000

Vermilion Macro Vision
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STRATEGY: Upgraded Services to Market Weight Last Week -- Add Exposure

SV-26 - Crypto: Mining/Trading & Data Svcs.

SYMBOL RSR TC MD SYMBOL RSR TC MD SYMBOL RSR TC MD SYMBOL RSR TC MD! SYMBOL RSR TC MD
MSTR 15 U3 + APLD 1 U3 + CORZ 1 U3 + BTDR 1 U3 + DEFT 30 U1 +
COIN 27 U1 + WULF 1 U3 + FIGR 29 U1 + KEEL 1 U3 + BTCS 30 U1 +
CRCL 3 U3 + BMNR 30 D3 + GLXY 4 U3 + SBET 30 D3 + EXOD 30 D3 +
IREN 2 U3 + RIOT 1 U3 + MARA 2 U3 + HIVE 1 U2 + FUFU 30 U1 +
HUT 1 U3 + CIFR 2 U3 + CLSK 1 U3 + BTBT 8 U2 + BTMCQ 30 D3 +

vs Equal Wtd Index

(weeks to months).

) Stay long and remain overweight, but look for

a potential price and RS consolidation period

OUTP (RSR 1-10) i f\f~/

AN SR R
il ] i /

NEUT (RSR 11-20) - /I/

UNDP (RsR 21391/ f

MACD

/‘\?/\f\i/‘o

T

2020

2021

2022 2023
HUT-USA
Hut 8 Corp. $112.24 % Chg: -12.15

HUT: Stay long, but
look for a potential
price and RS
consolidation period
(weeks to months).
Buy on pullbacks.

2024

FPrice — = 50 Day Moving Average — 200 Day Moving Average

2025 2026

WULF-USA

TeraWulf Inc. $24.00 % Chg: -8.36
b Price —— 50 Day Moving Average — 200 Day Moving Average

Relative Strength Index (RSI)

22

23

Volume - Daily - for Date Requested

06/0512026

{16,000
0

WULF: Stay long, but look for
a potential price and RS
consolidation period (weeks
to months). Buy on pullbacks.

— TeraWulf Inc. - Relative Strength Index (RSI)

21 22 23

& TeraWulf Inc. - Volume - Daily - for Date Requested

24

25
0610512026

A J‘n.]l..a ,,““I“i Ll s }»30‘000
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STRATEGY: Upgraded Services to Market Weight Last Week -- Add Exposure

CIFR-USA

Cipher Digital Inc. $22.45 % Chg: -12.13
F  Price —— 50 Day Moving Average — 200 Day Moving Average

M}U\}\ i a potential price and RS
consolidation period (weeks
to months). Buy on pullbacks.

100

L40
130

20

10

— Cipher Digital Inc. - Relative Strength Index (RSI)

80
L40

'21 '22 23 '24 '25

06/05/2026

80,000
Upastay wil, [ ||‘|| ittty 0

il Cipher Digital Inc. - Volume - Daily - for Date Requested

CORZ-USA

Core Scientific Inc $25.85 % Chg: -7.38
F  Price —— 50 Day Moving Average — 200 Day Moving Average

CORZ: Stay long, but
look for a potential price
and RS consolidation
period (weeks to months).
Buy on pullbacks.

— CORZ-USA - Price Relative to S&P 500

— Core Scientific Inc - Relative Strength Index (RSI)

21 ‘ 22 ‘ 23

06/05/2026

| | 40,000
T YT TN PO pawsls ubally il 1 0

il Core Scientific Inc - Volume - Daily - for Date Requested
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STRATEGY: Upgraded Services to Market Weight Last Week -- Add Exposure

SV-27 - Data Centers

SYMBOL RSR TC MD SYMBOL RSR TC MD
EQIX 5 U3 - HUT 1 U3 + . .
NBIS 1 U3 +| APLD 1 U3+ Stay long and remain overweight,
CRWV 4 U3 + CIFR 2 U3 + . .
JRM 3 U3 - MARA 2 U3+ but look for a potential price and RS
| consolidation period (weeks to T
i months) Buy on pullbacks i
s Equal Wid Index - 5/29/2056
A \/\V\/f - \L it IAUW M\ \\ JA'A/A\ / \\‘\ iW W\\ lVl i\ !/V
. . | A \ .
NeuT s 11.20] hl NALANEN N LA O ] IV
UNDP (RSR 21-30)] \\ J \/\/ Y i / W ! \,\m’ 3 Y
MACD V 3 3 3
0 : ~ N\ : 0
2021 2022 2023 2024 2025 2026
NBIS-USA
Nebius Group N.V. Class A $227.81 % Chg: -12.27
F  Price —— 50 Day Moving Average — 200 Day Moving Average
| 1300
}fﬂ 200
NBIS: Stay long, but look for a Mo~ Vb
Stay. To=s ot |
potential price and RS ; 111‘ P - o %g
b consolidation period (weeks to : < L
N y 160
"1]#\ months). Buy on pullbacks. R - 50
3 1y T‘l/ L40
/] I /
Y ‘Jw A\ 30
" ] 7
II|||H|II||II|III|III|II|III|III|II||II|III|III|I||III| 4 20
10
— NBIS-USA - Price Relative to S&P 500
/jy 200
S SOG ——T100
‘s
L40
30
(S 20
} } } 10
— Nebius Group N.V. Class A - Relative Strength Index (RSI)
180
/——\\_/’\/\\lT L 40
21 ‘ 22 23 24 ‘ 25 ‘
06/05/2026
I Nebius Group N.V. Class A - Volume - Daily - for Date Requested
| kzo,ooo
‘||||| L ||I||=I||| O
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STRATEGY: Manufacturing Has Some Bright Spots -- Add Exposure

MF - Manufacturing (AVG)

250

Market weight. Price and RS

uptrends remain intact. We are
seeing RS weaken in XLI but it

is now turning up.

50

10
Vs EquaI'Wtdllndex """ et 5/29/2026
- : : : : : : : :
N a v S R T Sy P o A Aot )
L A A A YN O O A VNS PR | TN I YL P D NN 00 W YW A W Y
Ax1 mwne el V] T YR WL W WY LA
MACD : : : : : :
UmAAA[\/\Aﬁ A A, e AN /\f\A/\/\\M ATV
VWA TN Y Y A e vvv AV N Y
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
MF - Manufacturing Stocks - Weekly Advance/Decline Line
625 [ - : : : : - : : - : E B . 625
LT S s 60
————— 575
——————— 55
——————— 525
——————— 50
——————— 415
——————— 45
——————— 42.5
——————— 40
——————— 37.5
——————— 35
——————— 325
——————— 30
——————— 27.5
——————— 25
——————— 225
——————— 20
——————— 175
——————— 15
——————— 125
——————— 10
| 7 00 e S S 7.5
PR JUNUNOND S ' 808 WOUURURN NUUUOUN SN NUNUNE SOUSUINR NOUOONS SOUSE SNSRI NOUSOORD NSRS SOONE MO NOUUUIOS SN SN SUSUINN S s
2.5 U SV SO AU SURROR ASURUR: VUSSR SRS NSRS SRRSO ARSI VUSSR USROSV SO SRS SURUUURUS SRS SO SN 25
L 3 3 3 3 \
07 08 09 10 1

12 13 14 15 16 17 18 19

20 21 22 23 24 25
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STRATEGY: Manufacturing Has Some Bright Spots -- Add Exposure

MF-14 - Trucks & Components

SYMBOL RSR TC MD SYMBOL RSR TC MD SYMBOL RSR TC MD SYMBOL RSR TC MD

CMI 6 U3 - BLBD 4 U3 + MLR 8 U3 - WKHS 25 U1 +

PCAR 27 D3 - CYD 2 U3 + TWI 30 D3 - EVTV 1 U3 +
ALSN 20 D1 - RUSHB 16 D1 - WNC 29 D3 -
OSK 29 D3 - PLOW 7 U3 - TWIN 22 U2 -
RUSHA 12 U3 - MEC 2 U3 + CVGI 1 U3 +

Vs Eg: ual Wtdslndex

|Select interest. Price o
and RS uptrends
remain intact.
10’
7.5

A.WV/‘\V\/

A P _ns
T W N T

OUTPIRSRITO) AN N " N R
e T
[UNDP (RSR 2130 M. o) AW W
[ macp [ :ﬂ\: : : ‘ ‘ ‘ : :
L NN SR Y AALA AN e /N e
: YT Y :

o

VAN TNV

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

US dollars

2007 2008 2009
CMI-USA
Cummins Inc. $682.33
F Price —— 50 Day Moving Average — 200 Day Moving Average
CMI: Accumulate. Price and
RS uptrends remain intact.
BLBD-USA

Blue Bird Corporation $72.43

b Price — - 50 Day Moving Average — 200 Day Moving Average

US dollars

<(RSI)
. h teo
~ L
% . @
t40
23 24 25
03/06/2026
te Requested 12,000

8,000
4,000
Lo

— BLBD-USA - Price Relative to S&P 500

BLBD: Accumulate. Price
and RS uptrends remain

— Blue Bird Corporation - Relative Strength Index (RSI)

intact.

21

\g

22

& Blue Bird Corporation - Volume - Daily - for Date Requested

B P N PR S

Lptatnd

24

25
03/06/2026
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STRATEGY: Manufacturing Has Some Bright Spots -- Add Exposure

MF-27 - Roller & Ball Bearings

SYMBOL RSR TC MD
RBC 10 U3 -
SKFRY 9 U1 +
TKR 2 U3 +
NPO 4 U3 -
NNBR 1 U3 +

- 500

- 250

O Buy.‘Price énd R
" |RSuptrends | i
~.|{remainintact. | ... s

LY USRS
vs Equal WtdIndex |
OUTP (RSR 1-10)

—T

A i ‘ Vi i :
NEUT (RSR 11-20) h

W]
UNDP (RSR 21-30)

MACD

0

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

TKR-USA

Timken Company $131.82 US dollars

F Price — — 50 Day Moving Average — 200 Day Moving Average 140
F130
r120
r110
100

TKR: Buy on pullbacks.
New price highs. RS
uptrend remains intact.

—— TKR-USA - Price Relative to S&P 500

\. v

NPO-USA

Enpro Inc. $317.20 US dollars

F Price —— 50 Day Moving Average — 200 Day Moving Average
+350
£300

Loso idex (RSI) 180
200 reo

F40
r150 23 24 25

03/06/2026
Date R ted
ate Requeste: £2.000

r100
1,000

r200
180
r160
r140

r120
100

NPO: Buy on any
weakness. Price and
— Enpro Inc. - Relative Strength Index (RSI) RS uptl’ends remain
160 intact.

80

21 22 23 24 25
03/06/2026
i Enpro Inc. - Volume - Daily - for Date Requested
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STRATEGY: Manufacturing Has Some Bright Spots -- Add ExposureRemain Overweight/Add Exposure

MF-44 - Spacecraft, Rockets and Suppliers

SYMBOL RSR TC MD SYMBOL RSR TC MD
RKLB 1 U3 + VOYG 1 U3 +
FLY 1 U3 + sibu 1 U3 +
LUNR 1 U3 + FJET 17 U1 +
AMTM 30 D3 -

RDW 1 U3 +

Buy on pullbacks
only. Bullish
breakout. RS
“|reversal.

I
unbp Rerziaa Y\

P

Y JUW L

vs Equal Wtd Index : : 5/29/2026
LN e ety " I A AT
NEUT (RSR 1120 A A i ' FEsE i

MACD \ 1

/

o

2021

2022

pullbacks
base. RS

VOYG: Buy on

. Bullish
reversal.

RKLB-USA

Rocket Lab Corporation $114.70

F_Price =~ 50 Day Moving Average — 200 Day

Moving Average

AN Mv\/ /\ 0
2023 2024 2025 2026
VOYG-USA
Voyager Technologies, Inc. Class A $44.96 US dollars
F_Price == 50 Day Moving Average —— 200 Day Moving Average
—— VOYG-USA - Price Relative to S&P 500
US dollars Relative Strength Index (RSI)

100

(20 23 24

r30 03/06/2026

00 ST

— RKLB-USA - Price Relative to S&P 500

H30 RKLB: Buy on pullbacks to the

— Rocket Lab Corporation - Relative Strength Index (RSI)

]
-

21 22

23

4 Rocket Lab Corporation - Volume - Daily - for Date Requested

R L TR e

03/06/2026

28 remains intact.
40

20 /olume - Daily - for Date Requested

%4.000
N ||| ik |||Jl.

£300
200

100

20

$100 level. RS uptrend

80,000
40,000
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STRATEGY: Transportation to Benefit From Falling Crude Oil, Gasoline, Diesel Prices -- Add Exposure

TR - Transportation (AVG)

Market weight. Price
: : : : : : : : : : : : : : : uptrend remains intact.
N N T T T T DT S S T T CT RS reversal. Truckers, | °
railroads and bulk
carriers remain bullish.
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2.5
5)29/2026

VS Equal Wtd Index

OUTP (RSR 1- 10)

e LK\M\AM """""""" B L L VPR YL I
B AR WY W B v P WA S KA WP
ISR W
MACD

=
;
=

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
TR - Transportation Stocks - Weekly Advance/Decline Line

2007 2008 2009

40

40

07 08 09 10 1 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26
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STRATEGY: Transportation to Benefit From Falling Crude Oil, Gasoline, Diesel Prices -- Add Exposure

TR-05 - Air Freight & Logistics, Large-Cap

SYMBOL RSR TC MD SYMBOL RSR TC MD
FDX 4 U3 - ZTo 25 D1 -
UPS 14 U1 -

CHRW 16 U1 -
EXPD 15 U2 +
TFIl 2 U3

500

250 -0

Buy. Price and RS
uptrends remain intact.

5/29/2026

lvs Equal Wtd | Index
OUTP (RSR 1-10 : : Y : : : : g : : : : A
HV‘A oo b Rt T A 1
e o T T VO 1 V0 O LA P A VLY A i M,h [
IS 'vw PO P A A 0 S o W
UNDP(RSR21-30) ] A V \ i e ; W W \JJ ; v LN
| MACD | ] /\M ] ] ] ] ] ] ] ] ]
Moo M A S e Y A NPV VAN O ST AU A/\AM f\m‘AMAAM:/\MVO
RN A T A I A DA T
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
FDX-USA
FedEx Corporation $331.00 US dollars
F Price —— 50 Day Moving Average — 200 Day Moving Average
FDX: Buy. Price and RS
uptrends remain intact.
— FDX-USA - Price Relative to S&P 500
100
~ 90
80
= 70
TFII-USA = reo
TFI International Inc. $159.50 US dollars £50
F Price —— 50 Day Moving Average — 200 Day Moving Average RSI) r 4
Lo [ ¢ 0
140 “Aa 60
40
120
23 24 25
L 100 o Reques‘ed 05/06/2026
80 }»20,000
" J 1 l Lt " 1. L ) 0
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STRATEGY: Transportation to Benefit From Falling Crude Oil, Gasoline, Diesel Prices -- Add Exposure
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SAIA: Buy. Price and RS
uptrends remain intact.
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STRATEGY: Bright Spot Within Health Care

: Group HC-26 HMOs -- Add Exposure
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ELV: Buy/stay long.
Base breakout.
Bullish RS reversal.
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STRATEGY: Bright Spot Within Health Care: Group HC-26 HMOs -- Add Exposure
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STRATEGY: Sector commentary -- in order of attractiveness

Technology: Overweight. Price and RS on cap-weighted Technology (XLK) remain in 2+ month uptrends after
breaking above its 2025 RS highs while RS on the equal-weighted RSPT remains in an uptrend since the April 2025
lows — remain overweight and add exposure on this pullback. We remain overweight semiconductors/semi-suppliers
and many of the same areas we have been recommending within Technology for quarters on end (memory, optical
equipment, etc.). Many areas are pulling back hard as positioning within A.I. themes has gotten crowded, however,
when the dust settles (whether that be today or a couple of weeks), we believe these A.l. themes will continue to be
where all the outperformance is. Semiconductors and semiconductor-related Groups remain top picks. Our favorite
Groups to overweight include TE-01 Semiconductors, Large-Cap (buy/stay long MU and ASX), TE-03 Semicon-
ductors, Small-Cap (buy/stay long TSEM and MTSI), TE-04 Semiconductor Equip., Large/Mid-Cap (buy /stay
long ASML, AMAT, and KLAC), TE-06 Computer Systems (buy pullbacks/stay long AAPL and DELL), TE-08
Data Storage Solutions & Devices, Large-Cap (buy pullbacks/stay long SNDK, STX, and WDC), TE-11 Electronic
Manufacturing Services (buy/stay long JBL, TTMI, and PLXS), TE-12 Electronic Equipment Components (buy/
stay long KN and ROG), TE-13 Technology Product Distributors (buy pullbacks/stay long SNX and ARW), TE-17
Network Security Services & Software (buy/stay long FTNT, VRSN, and ATEN), TE-21 Optical Equipment (buy/
stay long AAOI and LPTH), and TE-49 Software, Network Solutions (buy/stay long PANW, FFIV, and NTCT).
Additional attractive software names buy/stay long include CRWD and TWLO.

Services: Market Weight. We upgraded Services to market weight last week as RS on the Vermilion Services Sec-
tor reversed above its 6+ month downtrend, and RS is breaking to 4+ month highs -- add exposure. Services Groups
that are worthy of an overweight include SV-13 Construction & Engineering, Large-Cap (buy pullbacks/stay long
PWR and EME), SV-14 Construction & Engineering, Small-Cap (buy pullbacks/stay long DY, IESC, AGX, and
ECG), SV-17 Uniforms/Facilities Mgt. (buy/stay long FIX, VSTS, and MG), SV-18 Correctional Facilities (buy/
stay long GEQ), SV-26 Crypto: Mining/Trading & Data Svcs. (buy/stay long HUT, WULF, CIFR, and CORZ),
and SV-27 Data Centers (buy/stay long NBIS). Additional attractive Groups to be buying include SV-03 Data Pro-
cessing & Outsourcing Svces., Small-Cap (buy SEZL), SV-07 Human Resources & Employment Svcs., Large-Cap
(buy RHI), and SV-08 Human Resources & Employment Svcs., Small-Cap (buy KFRC, KELYA, and TBI).

Transportation: Market Weight. This Sector remains above major support, and we could see the Sector outper-
forming if crude oil and gasoline prices have topped, as we expect. Group TR-01 Airlines, Major is developing a
bullish base. And near a 6-year high. RS is close to breaking to a new 6-year RS highs. It is tough to believe that
energy and airlines can move in the same direction. Attractive names include: DAL, UAL, and AAL. Group TR-
05 Air Freight & Logistics breaking to new price highs and RS remains in a 8-month uptrend. Attractive names
include: FDX and TFII. Group TR-08 Shipping, Dry-Bulk has several attractive companies in it including: KEX,
MATX, SBLK, DAC, NMM, GNK, ASC, and GTMAY. Group TR-09 Shipping, Energy appears to be attempting
a bottom. Attractive names include: FRO, GLNG, STNG, CMBT, INSW, NVGS, DHT, SFL, LPG, TNK, TEN,
TK, and NAT. Group TR-10 Railroads, Large-Cap is a leadership Group. Attractive names include: UNP, CSX,
and CNI. TR-12 Trucking, Large-Cap is emerging as a leadership Group and is breaking a 2-year price and RS
downtrend. Attractive names include: ODFL, JBHT, SAIA, KNX, and LSTR. Group TR-13 Trucking, Small-Cap
is emerging as a leadership Group. Attractive names include: SNDR, ARCB, WERN, MRTN, HTLD, CVLG,
PAMT, and RRTS.

Manufacturing: Market Weight. The XLI (weighted ETF) has been moving sideways over the last several months
but RS has been in a downtrend since the March peak. Currently there has been a minor downtrend reversal in rela-
tive strength but we would like to see further improvement in the coming few weeks if we need to upgrade. Group
MF-04 Aero Defense, Small-Cap remains in a price and RS uptrend. The Group is selective in its leadership, and not
all components are bullish. Attractive names include: COHR, ESLT, and ORBT. MF-06 Aerospace, Components,
& Products, Small-Cap has several names that are leadership. Attractive names include: CW, HXL, AIR, ATRO,
DCO, ATROB, SIF, ASTC, SYPR, and CVU. Group MF-12 Auto Parts. Large-Cap has several leadership names
that remain in price and RS uptrends. Attractive names include: ETN, MGA, and BWA. Group MF-13 Auto Parts,
Small - Caps has several leadership names that remain in price and RS uptrends. Attractive names include: MOD,
ALV, LEA, GTES, SAN, VC, and SRI. Group MF-14 Trucks & Components is breaking a 4-year price downtrend
and is making a 2-year RS downtrend reversal. Attractive names include: CMI, ALSN, RUSHA, BLBD, PLOW,
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MLR, and CVGI. Group MF-18 Tooling, Supplies & Products has several attractive names in it including: NDSN,
NPO, AIN, and HURC. Group MF-22 Electrical Motors, Generators & Controls is at new price and RS highs; at-
tractive names include: RRX, GNRC, POWL, ALNT, and GHM. Group MF-23 Electrical Connectors & Conduc-
tors is a leadership Group and is at all -time price highs and close to all-time RS highs. Attractive names include:
ATKR, AMSC, and PLPC. Group MF-27 Roller & Ball Bearings is a leadership Group. Price is hitting historical
highs and RS is confirming. Attractive names include: RBC, TKR, NNBR, and NPO. Group MF-36 Tubing/Pip-
ing is a leadership Group and is at price and RS highs. Attractive names include: TS, AZZ, NWPX, OFLX, and
WEBC. Group MF-37 Engineered Metals/Materials is a leadership Group hitting all-time highs in price and RS.
Attractive names include: COHR, MLI, VMI, NVRI, TRS, PKOH, and FSTR.

Energy: Market Weight. Our equal-weighted Energy Sector remain near a 10-year price high but RS is pulling
back from an extended short term thrust. While many of the large bases remain intact the RS is suffering at the
expense of the love for technology names. Crude remains above the 200-day moving average and has horizontal
support at the $86 level. We realize there will be a binary outcome with the war that we will most likely not be able
to chart fast enough once it is over. At some point there will be clarity on forward pricing, but we expect crude to
establish a new price low that is in the $75-$80 once the straits open. Group EN-01 has broken to historical highs
above a 12-year base and RS is reversing a 14-year downtrend. Attractive names on pullbacks toward their 200-
day moving averages include: XOM, CVX, SHEL, COP, BP, OXY, and SSL. Group EN-02 Oil & Gas, Global,
Large-Cap is a leadership Group and is hitting 52-week price highs and reversing a 2.5-year downtrend. Attractive
names include: CNQ, EQNR, EOG, PBR, PBR.A, OXY, WDS, DVN, REPYY, and APA. Group EN-04 Oil &
Gas, South America is breaking to 15-year price highs and is reversing a multi-year RS downtrend. Attractive names
include: PBR, PBR.A, EC, REPYY, YPF, UGP, GPRK, and GTE. Group EN-05 Oil & Gas E&P, Canadian is
inflecting a downtrend and RS is turning up at support. Attractive names include: CNQ, SU, IMO, CVE, and OVV.
Group EN-10 Oil & Gas E&P, Domestic Small-Cap is breaking a 11-year price and RS downtrend. Attractive names
include: SM, MTDR, TALO, DMLP, and WTI. Group EN-14 Oil & Gas Equip/Services is breaking to 3-year
price highs and RS has reversed the 2.5-year downtrend. Attractive names include: SLB, HAL, and BKR. Group
EN-15 Oil & Gas Equip/Svcs., Small-Cap is breaking to 5-year price highs and RS is nearing a 6-year high. Attrac-
tive names include: NOV, WFRD, AROC, WHD, LBRT, KGS, USAC, EFXT, SEI, AESI, FLOC, WBI, WBI,
ACDC, WTTR, PUMP, FTK, and NGS. Group EN-16 Oilfield Services, Offshore is breaking to 7-year price
highs and reversing a 2.5-year RS downtrend. We would wait for the pullback to subside before taking position
in these at support levels. There are many names that are bottoming in this Group. Attractive names include: FTI,
SUBCY, OII, INVX, HLX, SOC, and TDW. Group EN-17 Oil & Gas Drilling, Offshore is bottoming. Attractive
names include: VAL, NE, RIG, and SDRL. Group EN-18 Oil & Gas Drilling, Land is reversing 3-year price and
RS downtrends. Attractive names include: HP, PTEN, TUSK, and NBR. Group EN-20 Refining is a leadership
Group. Attractive names include: VLO, MPC, PSX, LYB, DINO, MUSA, PBF, CVI, PARR, CLMT, DK, and
CAPL. Group EN-24 Ethanol remains in a price and RS uptrend. Attractive names include: ANDE, REX, GPRE,
and ALTO.

Materials: Market Weight. This had been a leadership Sector however RS is deteriorating quickly and we were
forced to downgrade it. Chemicals make up 70% of the Sector in terms of market cap and they are becoming more
mixed. Group MA-01 Metals, Steel, Integrated, U.S. is one of the leadership Groups in the Sector and is breaking
above a 16-year base and RS is in an uptrend. Attractive names include: NUE, STLD, RS, CMC, SMSMY, RYZ,
and MTUS. Group MA-02 Metals, Steel, Integrated, Non-U.S. is reversing a 2-year downtrend in price and RS.
Attractive names include: RIO, MT, PKX, TX, GGB, SIM, and GGB. Group MA-03 Metals, Specialty is a lead-
ership Group and s breaking out of a 16-year base and RS remains in an uptrend. Attractive names include: ATI,
CRS, and KRO. Group MA-04 Aluminum is breaking above a 17-year base and is making historical highs and 13-
year RS highs. Aluminum has several attractive names such as: RIO, HWM, NHYDY, AA, CENX, CSTM, and
KALU. Group MA-06 Chemicals, Diversified is reversing 14-month price and RS downtrends. Attractive names
include: BASFY, DOW, DD, LYB, EMN, CE, HUN, and FMC. Group MA-07 Specialty Chemicals, Petro/Basic/
Commodity is a leadership Group and is breaking a 2-year price and RS downtrend. Attractive names include:
MEOH, VVYV, CBT, KOP, BAK, and OEC. Group MA-09 Specialty Chemicals, Small-Cap is reversing above its
4-year price downtrend and also shows a bullish 2-year RS reversal. Attractive names include: ALB, NUE, CC,
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ECVT, TROX, LXU, WLKP, ODC, RYAM, ASIX, ASPN, and TORM. Group MA-20 Diversified Mining is
reversing a 4-year price and RS downtrend. Attractive names include: BHP, RIO, NGLOY, TECK, ANGPY, and
NEXA. Group MA-23 Copper remains bullish and is hitting a historical price high and a 13-year RS high. Attrac-
tive names include: SCCO, FCX, TECK, LUNMF, ERO, TGB, and TMQ.

Consumer Discretionary: Underweight. RS remains in a downtrend on our equal-weighted Discretionary Sector,
while price is making lower highs as well. RS on the cap-weighted XLY also remains in a downtrend. Still, there
are some bright spots worth buying. Our favorite Groups to overweight include CD-20 Hotels & Resorts, Large/
Mid-Cap (buy/stay long MAR, HLT, IHG, and H) and CD-21 Hotels & Resorts, Small-Cap (buy/stay long PK
and MCS). Additional attractive names from a bottoms-up perspective include CROX, LRN, UTI, LINC, APEI,
MSGS, SPHR, and RHP.

Health Care: Underweight. Long-term RS downtrends remain intact on the cap-weighted XLV and equal-weight-
ed RSPH. Remain underweight as RS is hitting all-time lows. The Sector is seeing near-term improvement, but it
is hard to get too excited over the longer-term as long as the RS downtrends remain intact. Our favorite Group to
remain overweight is HC-07 Biotech, Mid-Cap (buy pullbacks/stay long RPRX, NBIX, EXEL, and TXG). Ad-
ditional attractive Groups to be buying include HC-03 Pharmaceuticals, Mid-Cap (buy pullbacks/stay long JAZZ.)
and HC-26 HMOs (buy/stay long UNH, ELV, HUM, and CNC). Additional attractive names from a bottoms-up
perspective include LLY, LQDA, LGND, ILMN, and TWST.

Financials: Underweight. The XLF has been unable to move topside of its 200-day moving average and RS re-
mains in a downtrend. Many Group charts and individual company charts do have major bases, but RS is not in
favor. Group FN-03 Canadian Banks remains in a price and RS uptrend. Attractive names include: RY, TD, BMO,
and BNS. Group FN-11 Banks Puerto Rico is a leadership Group. Attractive names include: BPOP, FBP, and OFG.
Group FN-21 Thrifts, Midwest has developed a bullish base and continues to be in a price and RS uptrend. Attrac-
tive names include: TFSL, FFBC, CFFN, GSBC, WSBF, NASB, and ATLO. Group FN-29 Pawn Shops/Cash
Advances is a leadership Group. Attractive names include: FCFS, EZPW, and ELA. Group FN-30 Investment
Banking & Brokerage, Large-Cap is a leadership Group and remains in a 3-year price and RS uptrend. Attractive
names include: MS, GS, C, and UBS.

Communications: Underweight. This Sector remains in a price uptrend but has pulled back to a logical area of
support. RS remains lackluster but there are a number of Groups and individual names showing leadership char-
acteristics (price momentum and strong RS). Group CO-09 Publishing, Small-Cap has several attractive names
including PSO, WLY, TDAY, SCHL, and LEE. Group CO-16 Telecomm Svcs., U.S. Mid/Small-Cap has several
names that are positive. A few are parabolic but remain leadership. Attractive names include: LUMN, BAND, IDT,
OOMA, and NUVR. Group CO-17 Telecomm. Svcs., U.S. wireless has several interesting names technically in-
cluding: AD, ATEX, and SHEN. Group CO-20 Movie Theaters is a leadership Group. Attractive names include:
CNK, EPR, IMAX and MCS. Group CO-24 Internet Content/Commerce is a leadership Group but is very selec-
tive. Attractive names include: EBAY, ROKU, ETSY, GRPN, IHRT, and TGLO.

Real Estate: Underweight. The Vermilion equal-weighted Real Estate Sector is nearing 3-year price highs, and RS
remains in a confined downtrend. Group RE-03 REIT’s, Industrial, is at 52-week price highs and reversing a nearly
2-year downtrend. Attractive names include: PLD, COLD, IIPR, DEA, and ILPT. Group RE-10 REIT’s, Hotels
is breaking an 8-year price downtrend and a 4-year RS downtrend. Attractive names include: HST, APLE, SHO,
PEB, RLJ, INN, and XHR. Group RE-11 REITs, Storage is reversing above 18-month price and RS downtrends.
Attractive names include: PSA, CUBE, and NSA.

Utilities: Underweight. We downgraded Utilities (XLU) last week to underweight — reduce exposure and be ex-
tremely selective. RS on the XLU is breaking below 2+ year horizontal support, though price support at $43.50-$44
has held. No Utility Groups are worthy of an overweight, and we want to be extremely selective within the Sector.
Areas where we have selective interest include Group UT-16 Foreign, Europe (buy/stay long RWEOY) and UT-18
Independent Power Production (buy/stay long TLN, BEP, and ORA).
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Consumer Staples: Underweight. We downgraded Consumer Staples (XLP) last week to underweight. RS on
the XLP is breaking below 7-month support and hit all-time RS lows last week. With that said, price remains con-
structive; support at the 200-day MA ($81) has held, as has the important $80 level. Groups to remain overweight
include CS-06 Food Distributors (buy/stay long CHEF, UNFI, and WILC) and CS-20 Convenience Stores (buy/
stay long CASY and ARKO). Additional attractive names from a bottoms-up perspective that we are highlighting
today include: ADM, MNST, COCO, and FMX.

Ross W. LaDuke, CMT
David P. Nicoski, CMT

Global Market Strategists

June 9, 2026

Charts courtesy of FactSet Data Systems and Vermilion Technical Research
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