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Leading Global Semiconductors Breaking Out Again

Below we lay out what we believe is a compelling case to add exposure to leading global
semiconductor stocks at current levels.

SMH-USA

VanEck Semiconductor ETF $261.02

Price Chg: 6.21
F  Price —— 50 Day Moving Average — 200 Day Moving Average

e Bullish Outlook on U.S. (S&P 500) and Global Equities (MSCI ACWI). The U.S. (S&P

500) remains our only country overweight. As discussed weekly since our October 15,
2024 U.S. Macro Vision, we upgraded our outlook to bullish and viewed any pre-election
pullback as a buying opportunity. We continue to expect a significant end-of-year rally
that extends into the early part of 2025.

Semiconductors (SMH) Resuming Leadership. Semiconductors (ETF: SMH) have
been leading the way this entire bull market, and, after 3+ months of consolidation, ap-
pear to be resuming their leadership status... see chart below. Additionally, after briefly
downgrading semiconductors (SMH) to market weight, we upgraded the space back to
overweight in our 10/15/24 U.S. Macro Vision report. Leading names discussed below
are breaking above pivot highs or holding above base supports, making this an oppor-
tune time to buy.

Buying the Leaders. The SMH has yet to break out to new highs, but the leading names
are already breaking out. This means it is time to buy the leading names. In today’s report
we highlight the following actionable names: NVIDIA (NVDA), Taiwan Semiconductor
(TSM), ARM Holdings (ARM), Wingtech Technology (600745-CN), Hangzhou Silan Mi-
croelectronics (600460-CN)... see charts on pages 2-4.

Exists as exchange Traded Fund

% Chg: 2.44  Avg Vol: 7,970,641  Yield: 0.4 % MktCap: MM P/E (LTM): 41.6x  P/E (NTM): 26.3x
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uy the SMH. Base breakout above $250 with long-term

— VanEck Semiconductor ETF - Price Relative to S&P 500

lthere could be plenty of room to run to the upside.

price and RS uptrends intact. As discussed for over a year,
we are bullish as long as this is above the 200-day MA, and
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Buy NVIDIA (NVDA) and Taiwan Semiconductor (TSM)

NVDA-USA
NVIDIA Corporation $148.88
Price Chg: 3.27 % Chg: 2.25

1ductors & Semi or Equig
Designs and manufactures computer graphics process

Avg Vol: 453,305,107  Yield: 0 % MktCap: 3,652,026 MM P/E (LTM): 68.4x  P/E (NTM): 38.5x

F  Price —— 50 Day Moving Average — 200 Day Moving Average

NVDA-US: Buy/stay long. Still our
favorite semiconductor. Major
price and RS base breakouts with
long-term uptrends intact.
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TSM-USA

Taiwan Semiconductor Manufacturing Co., Ltd. Sponsored ADR $201.19

Manufactures, distributes and tests integrated cir

Price Chg: 7.97 % Chg:4.12  Avg Vol: 13,128,745 Yield: 1 % MktCap: 1,043,349 MM P/E (LTM): 30.9x  P/E (NTM): 22.2x
F  Price —— 50 Day Moving Average — 200 Day Moving Average
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TSM-US: Buy. Taiwan Semiconductor is
another favorite. Bullish short-term
inflection after holding above base support.

= Taiwan Semiconductor Manufacturing Co., Ltd. Sponsored ADR - Price Relative to S&P 500
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Longer-term price and RS uptrends intact.
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Buy ARM Holdings (ARM) and WingtechTechnology (600745-CN)

ARM-USA
ARM Holdings PLC ADR $150.65 Develops chips, CPUs, processors and software rela

Price Chg: 5.97 % Chg: 4.13  Avg Vol: 10,219,455  Yield: 0 % MktCap: 157,881 MM P/E (LTM): 239.5x  P/E (NTM): 77.9x

F  Price —— 50 Day Moving Average — 200 Day Moving Average
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ARM-US: Buy. Pullbacks to price
and RS uptrend supports. We are
bullish as long as this remains
above its 200-day MA.
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600745-SHG

Wingtech Technology Co., Ltd. Class A $43.82 Manufactures mobile terminals, intelligence hardwa
Price Chg: -0.36 % Chg: -0.81  Avg Vol: 18,445,582  Yield: 0.3 % MktCap: 54,269 MM P/E (LTM): x  P/E (NTM): 25.9x
F  Price —— 50 Day Moving Average — 200 Day Moving Average

. ‘ I ‘ " [600745-CN: Buy any pullbacks.
— Wingtech Technology Co., Ltd. Class A - Price Relative to S&P 500

n Major price and RS bottoms with
price and RS uptrends intact.
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Buy Hangzhou Silan Microelectronics (600460-CN)

600460-SHG
Hangzhou Silan Microelectronics Co., Ltd. Class A $30.93 Manufactures integrated circuit and semiconductor
Price Chg: 1.14 % Chg: 3.83  Avg Vol: 26,022,259  Yield: 0 % MktCap: 49,756 MM P/E (LTM): 271.8x  P/E (NTM): 75.7x

F  Price —— 50 Day Moving Average — 200 Day Moving Average
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‘ ‘ ‘ ‘ ‘ 600745-CN: Buy. Major price

— Hangzhou Silan Microelectronics Co., Ltd. Class A - Price Relative to S&P 500
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Disclaimer: The information contained herein is privileged, confidential and protected from disclosure. Any unauthorized disclosure, distribution, dis-
semination or copying of this material or any attachment is strictly prohibited; such information, whether derived from Vermilion Research or from any
oral or written communication by way of opinion, advice, or otherwise with a principal of the company is not warranted in any manner whatsoever, is for
the use of our customers only and may be obtained from internal and external research sources considered to be reliable. It is not necessarily complete and
its accuracy is not guaranteed by Vermilion Research, its operating entity or the principals therein. Neither the information nor any opinion expressed con-
stitutes a solicitation for the purchase of any future or security referred to in Vermilion research publications. Principals of Vermilion Research may or may
not hold, or be short of, securities discussed herein, or of any other securities, at any time. The foregoing also expressly applies to any trial subscription.
EU disclaimer: The statements in this document shall not be considered as an objective or independent explanation of the matters. Please note that this
document (a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and (b) is not
subject to any prohibition on dealing ahead of the dissemination or publication of investment research.
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