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Company Spotlight

Rocket Companies (RKT - $12.96)

Breaking out topside a multi-year base -- buy March 6, 2024

This morning’s MBA Mortgage Applications report indicated U.S. mortgage applications surged by 9.7% last
week, as homebuyers respond to a downtick in mortgage rates. We continue to believe that the 10-year and
30-year Treasury yields (a proxy for mortgage rates) are likely to remain below long-term resistances of 4.35%
and 4.50%, and Rocket Companies, who offers home financing services, stands to be a significant beneficiary
of that. Another positive is that their recent earnings report in February was well-received by the market. While
this is a nice story, the most important thing is that the technicals are also saying that this is an ideal time to be
buying RKT. Both long-term and short-term technicals say the same thing that we are... “buy.”

Longer-term, we can see that RKT recently broke out from a 2-year base at $11.00. As the saying goes, “the
bigger the base, the higher in space.” RKT came back to test base support in February, and critical support held.
The measured move (and our price target) for this base breakout is $20-$21, with potential for more. That is
55%+ from current prices. Shorter-term, we see bullish 2-month price and RS downtrend reversals -- buy. A
close below $10.85 would invalidate this thesis, while shorter-term investors could use $12.00 for stops.

RKT-USA

Rocket Companies, Inc. Class A $12.95

Price Chg: 0.66 % Chg: 5.37  Avg Vol: 4,227,526  Yield: 0 % MktCap: 1,771 MM
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Disclaimer: The information contained herein is privileged, confidential and protected from disclosure. Any unauthorized disclosure, distribution, dissemination or
copying of this material or any attachment is strictly prohibited; such information, whether derived from Vermilion Research or from any oral or written communi-
cation by way of opinion, advice, or otherwise with a principal of the company is not warranted in any manner whatsoever, is for the use of our customers only and
may be obtained from internal and external research sources considered to be reliable. It is not necessarily complete and its accuracy is not guaranteed by Vermilion
Research, its operating entity or the principals therein. Neither the information nor any opinion expressed constitutes a solicitation for the purchase of any future or
security referred to in Vermilion research publications. Principals of Vermilion Research may or may not hold, or be short of, securities discussed herein, or of any
other securities, at any time. The foregoing also expressly applies to any trial subscription.

EU disclaimer: The statements in this document shall not be considered as an objective or independent explanation of the matters. Please note that this document (a)
has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and (b) is not subject to any prohibition
on dealing ahead of the dissemination or publication of investment research.
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