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ETF Technical Strategy

S&P 500 The S&P 500 bounced at support from
the bull flag (in purple), but remains
below resistance at 6100 (in red). Now
appears to be testing bull flag support
yet again, near 5925. While we expect
an eventual breakout, another month+
consolidation below 6100 is possible.
5770-5850 remains important support
(in blue), but long-term we remain
bullish as long as 5600-5670 holds.



Market Dynamics Remain Risk-On
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U.S. dollar (DXY) violated the uptrend, confirming
a local top. Now back to test $109.50-$110
resistance on tariff implementation. We need to
see a break below $108 and also $107 to confirm
a major top is in. If this breaks below $107, we
expect a test of $100-101.

We discussed over the first half of January
how we expected the 10-year Treasury yield
and U.S. dollar (DXY) to roll over. That thesis
continues to play out nicely, and we expect
them to continue moving lower, which should
be bullish for equities.

A break below 4.5%
would confirm a
major top.

High yield spreads
remain at 17-year
narrows. This is a
crucial risk-on signal.



Consumer Discretionary (XLY): Overweight (upgraded 11/26/24 from Market Weight)
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• Price and RS uptrends remain intact on cap-weighted 
XLY

The equal-weighted Sector (RSPD) displays bullish 

• 
CCL, NCLH, RCL, BKNG, EXPE, HLT, and MAR.

• TSLA, AMZN, 
EBAY, TJX, LULU, RL, TPR, DRI, SBUX, GRMN, 
AZO, ORLY, BBWI, 
KMX, and ULTA.

Communication Svcs (XLC): Overweight (upgraded 11/19/24 from Market Weight)

50

60

70

80

100

Communication Services Select Sector SPDR Fund

0.16

10/22 10/23
0.11

0.12

0.13

0.15

0.16

0.17

0.18Relative Strength (vs. S&P 500)

• Price and RS uptrends remain intact on cap-weighted 
XLC -

backs.

• Internet-related names (FDN, ARKW) remain leader-
-

NFLX, META, and GOOGL.

• FOXA, LYV, TMUS, 
TTWO, T, DIS and 
WBD.

Top 10 Holdings (XLC)

Ticker Weight (%) Ticker Weight (%)
TTWO

GOOGL 11.5 TMUS
GOOG T
NFLX 7.2
DIS

Top 10 Holdings (XLY)

Ticker Weight (%) Ticker Weight (%)
23.5 LOW
20.8

HD
2.3

3.8 2.1
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Remain overweight/
add exposure on
the pullback. Price
and RS uptrends
intact.

Remain overweight/
add exposure on
pullbacks. Price and
RS uptrends intact.



Financials (XLF): Overweight

30

35

50

Financial Select Sector SPDR Fund

0.09

10/22 10/23

0.076

0.078

0.08

0.082

0.086

0.088

Relative Strength (vs. S&P 500)

• Price and RS uptrends remain intact on cap-weighted 
Financials (XLF

• -
AXP, COF, 

DFS, and SYF. -
kets (KBE, KRE, IAI, KCE) also remain leadership -- 

BK, JPM, C, BAC, CFG, CMA, HBAN, 
MTB, PNC, WFC, AMP, BLK, BX, GS, IVZ, MCO, MS, 
NDAQ, NTRS, RJF, and STT.

• CPAY, FI, MA, V, 
PYPL, BRO, GL, and PGR.

Utilities (XLU): Overweight
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• 
cap-weighted Utilities (XLU); as long as 

-
tion is appropriate. Utilities is easily our lowest-convic-

broad market. Price on the XLU is consolidating, but 
remains constructive as long as it holds above the 200-

• 
stay long CEG, NRG, and VST. 

• AEP, ETR, AEE, 
CNP, and NI.

Top 10 Holdings (XLU)

Ticker Weight (%) Ticker Weight (%)
NEE 12.7
SO 7.8 VST

7.2 D
6.1 3.7

SRE PEG 3.6

Top 10 Holdings (XLF)

Ticker Weight (%) Ticker Weight (%)
3.6

10.1 GS 2.7
V 2.5

6.5 SPGI
MS 2.3

ETF Pathfinder    4

Remain overweight/
add exposure on
pullbacks. Price and
RS uptrends intact.

Testing RS uptrend
support. We would
downgrade to market
weight on a RS
uptrend violation.



Technology (XLK): Market Weight
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• Cap-weighted Technology (XLK) remains in a long-
term uptrend, and is attempting to break above 

-
out eventually. RS is consolidating, but is near support 

• IGV) names remain leadership -- buy/stay 
FFIV, VRSN, ADSK, ANSS, CRM, FICO, FTNT, 

PANW, and PTC.

• AVGO, ANET, 
CSCO, MSI, GLW, JBL, KEYS, TDY, TRMB, ZBRA, 
ACN, CTSH, IBM, IT, 
EPAM, KLAC, LRCX, and QCOM.

Industrials (XLI): Market Weight
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• In our previous -
XLI -

trend violation and that price is likely to test the longer-

-

• 
AXON, HWM, GE, and RTX.

•  CPRT, PWR, 
GEV, MMM, CAT, CMI, DE, FTV, PH, PNR, SNA, 
WAB, AAL, DAL, UAL, ADP, BR, J, PAYC, PAYX, 
and BA 

Top 10 Holdings (XLI)

Ticker Weight (%) Ticker Weight (%)
GE ETN 3.3

3.2
RTX 3.8 3.1
HON 3.6
UNP DE 2.7

Top 10 Holdings (XLK)

Ticker Weight (%) Ticker Weight (%)
15.7
13.5 2.5

MSFT 13.2
5.5 NOW
3.5 2.2
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RS is back near
support, while the
long-term uptrend
remains intact. Add
selective exposure;
focus on software.

Market weight. Uptrend
intact (in green), but
RS is consolidating.



Real Estate (XLRE): Market Weight
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• RS on cap-weighted Real Estate (XLRE) has settled-in 

-

-
lective.

• CBRE, WELL, and VTR.

Consumer Staples (XLP): Underweight
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• XLP) remains in a long-

and each re-
port since, price has violated the 1-year uptrend and 

This range is being tested and remains key support. 

• 
COST, 

WMT, and KR.

• MO and PM. 

Top 10 Holdings (XLP)

Ticker Weight (%) Ticker Weight (%)
10.6 PM

WMT 10.0 MO
PG

6.1 3.7
PEP 5.3 TGT 3.6

Top 10 Holdings (XLRE)

Ticker Weight (%) Ticker Weight (%)
PLD SPG 5.1

8.5
8.3 O

WELL 7.0 3.8
DLR 5.3 3.8
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Select interest only.
Price held at the prior
downtrend (in orange).
RS is testing support.

Remain underweight/
avoid. RS downtrend
intact.



Health Care (XLV): Underweight
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• In our previous -

cap-
weighted XLV and equal-weighted RSPH, and price is 

• Medical devices/equipment (IHI

BSX, ISRG, PODD, SYK, A, WAT, and 
WST, BDX, DXCM, MDT, 

BIO, RVTY, and TMO.

• GILD, INCY, ABT, 
BMY, CAH, COR, DVA, HSIC, and LH.

Energy (XLE, RSPG): Underweight
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• equal-weighted and 
cap-weighted Energy (RSPG, XLE) -- remain under-

-

• 
BKR, EQT, KMI, TRGP, and WMB.

Top 10 Holdings (XLE)

Ticker Weight (%) Ticker Weight (%)
XOM 21.7 EOG

15.5

5.1 PSX 3.6
3.5

Top 10 Holdings (XLV)

Ticker Weight (%) Ticker Weight (%)
LLY 12.0 TMO
UNH

ISRG 3.7
6.1 PFE 3.0

DHR
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Select interest. Price is
testing $148 resistance.
RS has improved, but
remains in a long-term
downtrend.

Remain underweight/
avoid. RS downtrend
intact.



Materials (XLB): Underweight
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• RS on cap-weighted Materials (XLB) remains in a 

the Sector entirely.

• APD, CF, CTVA, ECL, and 
MOS .

Top 10 Holdings (XLB)

Ticker Weight (%) Ticker Weight (%)
LIN 18.2 5.0

SHW 7.2
MLM
DD

5.1 NEM

This space intentionally left blank.
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Remain underweight/
avoid. Price and RS
downtrends intact.
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Actionable Industry ETFs
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Buy pullbacks/stay
long. Price and RS
uptrends intact.

Buy pullbacks/stay
long. Price and RS
uptrends intact.

Buy pullbacks/stay
long. Major base
breakout. Price and
RS uptrends intact.

Buy pullbacks.
Price and RS
uptrends intact.



International Equities

In our previous -
EEM

-

-
gentina (ARGT UAE), and Po-
land (EPOL)... see charts on page 11.

EFA ETF 
. This support has held strong, and both price 

EWG), Israel (EIS), Europe 
Hedged (HEDJ), European Financials (EUFN), and 

EUSC)... see charts on 
pages 11-12.
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Testing downtrend resistance
(in orange). Buy on a reversal,
however we are constructive
as long as $40 support holds.
Remain underweight with the
RS downtrend intact.

Buy. Price and RS are
reversing their short-term
downtrends, led by Europe.



Actionable International ETFs
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Buy pullbacks/stay
long. Price and RS
uptrends intact.

Buy pullbacks/stay
long. Uptrend
intact. Bullish RS
reversal.

Buy. Bullish price
and RS inflections.

Buy. Bullish price
and RS reversals.



Actionable International ETFs
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Buy pullbacks/stay
long. Price and RS
uptrends intact.

Buy/stay long. Bullish
price and RS inflections.
We recommended buying
this in our prior ETF
Pathfinder (12/23/24).

Buy. Bullish price
and RS inflections.

Buy. Bullish price
and RS inflections.



-

-

612-682-1900
dave@vermilioncap.com

612-712-1300 612-482-8442
ross@vermilioncap.com

This page intentionally left blank.

ETF Pathfinder    13


